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TAGS: BEXP, SA 

SUBJECT: DESALINATION MISSION 
REF: JIDDA 3548 

1. AGREE WITH ASSESSMENT PARA 1 REFTEL THAT ISSUE OF 
CONFLICTING EXPECTATIONS IS CENTRAL TO OUR EFFORTS TO 
INVOLVE U.S. INDUSTRY ON MAJOR SCALE IN SAUDI DESAL/ 

POWER PROGRAM. OTHER KEY ISSUE IS CONTRACTING TERMS. WE 
PREPARED PROCEED WITH ALTERNATIVE PARA 2 REFTEL OF TRYING 
ARRANGE FOR MEETING WITH PRINCE MOHAMMED IN U.S. SOMETIME 
IN PERIOD BETWEEN HIS ARRIVAL AND BEGINNING OF KEY LARGO 
CONFERENCE ON JULY 14-16. WE STRONGLY FEEL THAT MEETING 
SHOULD TAKE ''FACT-FINDING" CHARACTER INITIALLY PROPOSED FOR 
DIALOGUE ON SAUDI PLANS AND EXPECTATIONS, PLUS U.S. 

INDUSTRY ECONOMIC POSITION AND RESULTING PROBLEMS RE MAJOR 
UNCLASSIFIED 

PAGE 02 STATE 126656 

COMMITMENT IN THE DESALINATION FIELD. MEETING WOULD BE 
CHAIRED BY TOP LEVEL DOC OFFICIAL. SUCH MEETING WOULD 
DO MUCH TO PROVIDE BASIS FOR INDUSTRY DETERMINATION OF 
POSSIBILITIES FOR ENTERING SAUDI DESALINATION MARKET ON 
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MAJOR SCALE. IF PRINCE STILL WISHED DISCUSSIONS ON ISSUE 

OF WHICH FIRMS MIGHT BE WILLING MAKE EARLY COMMITMENTS TO 
BUILD MSF PLANTS. THIS COULD BE DONE SEPARATELY. IN LINE 
WITH ABOVE, SUGGEST EMBASSY REFRAIN FROM PLANS TO EXPLAIN 
U.S. INDUSTRY POSITION AND ATTITUDES. INSTEAD. SUGGEST 
EMBASSY IN MEETINGS WITH PRINCE END OF MAY EXPOUND 
ON POTENTIAL ACCOMPLISHMENTS WHICH OUR INDUSTRY CAPABLE OF 
DELIVERING AND VALUE OF CONSTRUCTIVE DIALOGUE. 

2. BELIEVE WASHINGTON MORE APPROPRIATE FOR MEETING THAN 
KEY LARGO. WE PROPOSE HIGH LEVEL DOC INVITATION TO PRINCE 
MOHAMMED TO VISIT WASHINGTON FOR ONE OR TWO DAYS. 

BELIEVE THIS USEFUL AS SIGNAL TO PRINCE OF USG INTEREST 
AND AS OPPORTUNITY, FOR HIGH USG OFFICIALS PARTICIPATE 
WITH INDUSTRY IN PRESENTING U.S. POSITION. 

3. REQUEST EMBASSY SOUND OUT PRINCE'S RECEPTIVITY TO HIGH 
LEVEL INVITATION TO VISIT WASHINGTON FOR SUCH MEETINGS. 

AND HIS PREFERRED DATES. WASHINGTON WOULD PREFER DATE 
AFTER JULY 1 IF PRINCE AGREEABLE IN ORDER ALLOW TIME FOR 
PREPARATION. IF ANSWER AFFIRMATIVE, COMMERCE WILL PROCEED 
WITH PREPARATION AND ISSUE OFFICIAL INVITATION. INGERSOLL 

UNCLASSIFIED 


« END OF DOCUMENT » 
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